Claypole Parish Council Investment Policy

1. Introduction
This Investment Policy sets out how Claypole Parish Council will manage its surplus funds prudently and in accordance with statutory requirements. The aim is to ensure that public money is safeguarded, that adequate liquidity is maintained, and that investments are made to achieve the best return consistent with risk.
This policy complies with the guidance issued under Section 15(1)(a) of the Local Government Act 2003 and the Statutory Guidance on Local Government Investments (Third Edition, 2018).

2. Objectives
The primary objectives governing the Council’s investment decisions are, in order of priority:
1. Security – protecting public funds from loss.
1. Liquidity – ensuring funds are available when required to meet expenditure commitments.
1. Yield – achieving the best return on investment consistent with the first two objectives.

3. Investment Strategy
Claypole Parish Council will only invest surplus funds that are temporarily not required for immediate use. Funds will be invested in a manner that balances security and liquidity before considering yield.
Approved Investment Instruments
The Council will only invest in:
1. Deposit accounts held with Unity Trust Bank, the Council’s principal banker.
1. The CCLA Public Sector Deposit Fund (PSDF), which is a AAA-rated money market fund specifically designed for local authorities and public sector bodies.
1. Deposits with other UK banks or building societies that are covered by the Financial Services Compensation Scheme (FSCS).
1. Deposits with other local authorities or the UK Government’s Debt Management Office (DMO).
The Council will not invest in stocks, shares, property funds, or any form of non-specified investment.

4. Risk Management
Claypole Parish Council recognises that effective management and control of risk are essential to its investment strategy.
1. The Council will not engage in speculative or high-risk investments.
1. The Council will only use institutions and funds of high credit quality and will monitor their ratings and status regularly.
1. The Council will diversify investments where possible to spread risk.
1. Investment decisions will be reviewed annually by the Council or more frequently if required by changing circumstances.

5. Liquidity Management
The Responsible Financial Officer (RFO) will ensure that the Council maintains sufficient liquidity to meet its obligations.
1. A working balance will be retained in the Unity Trust Bank current and deposit accounts to cover day-to-day and short-term needs. This will be 2 months of budgeted expenditure plus £5,000.
1. Surplus funds not required immediately will be placed in the CCLA Public Sector Deposit Fund or other approved investment accounts.

6. Reporting and Review
1. The RFO will present an annual investment report to the Council as part of the year-end financial review.
1. The Investment Policy will be reviewed annually, alongside the Council’s Financial Regulations, to ensure it remains appropriate and compliant with legislation and best practice.

7. Roles and Responsibilities
1. The Council is responsible for approving and reviewing the Investment Policy.
1. The Responsible Financial Officer (RFO) is responsible for the day-to-day management of investments and for ensuring all transactions comply with this policy.





